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To:  To Whom It May Concern: 
 
From:  Dennis N. Phelps - Associate Director 
 Audit & Compliance 
 
Date:  September 15, 2006  
 
Re:  Jurisdiction of the Health Services Cost Review Commission 
 
______________________________________________________________________________ 
 
Under Maryland law, Health-General Article §19-219, Maryland hospitals are permitted to 
charge rates for the provision of hospital services only as approved by the Health Services Cost 
Review Commission. A Maryland hospital may not provide a discount from those approved rates 
without the prior approval of the Commission. 
 
Out-of-state hospitals are not subject to the Commission’s rate setting jurisdiction. Those 
insurers, non-profit health service plans, and fraternal benefit society, and managed care 
organizations that pay for the provision of hospital services, however, whether they are in-state 
or out-of-state, are required, under §15-604 of the Maryland Insurance Articale, to pay Maryland 
hospitals on the basis of rates approved by the Commission.     
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